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~didn't follow them, they would still remain employed. They

133

.Mr. Frankhauser got from Michelle Steinberg was to call

Mr. Frankhauser and say, "Get your friends in the CIA to
gquash the indictment,” or to stop the indictment.

}

Now, I don't know that that amounts to an obstructio%
of justice, if one agency were to stop an indictment, but |
clearly they believe that Mr. Frankhauser and Mr. Fick were
tied into the intelligence system to that degree.

Mr. Frankhauser and Mr. Fick prepared those documentd

as was testified today, so that if Mr. and Mrs. Steinberg

prepared them for their oﬁh benefit.

And I think the most chilling aspect of this to me
is that Mr. Frankhauser, who is clearly a man who has been
around weapons, clearly a man who poses much more of a threat
to people walking the street is out on a personal recognizance
bond and the Government is here asking for detention for
these people.

Examination, as I said, of the evidence indicates
that there is not one shred of evidence other than --
themselves. The fact that people have picketed, the fact that
they made noise, this doesn't intimidate a federal court, it's

never intimidated a federal court in this country. Picketing
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and exercising First Amendment -- when we get to the coint

e

where we are so sensitive that those kinds of things can

intimidate federal courts so we abolish and we prosecute

people for them, then we have gotten too paranoid and we can't |

live by the Constitution which we believe in..

| So I would suggest, Your Honor, that under the
circumstances you have a forum of conditions that you can
impose. You certainly can control these people's behavior,
you certainly hold the ghreat'if they don't behave of locking
them up during the pendency of that. These people have been
locked up for three days,.never having been locke& up before.
They understand that. They've been away from their family,
ﬁhey have been away from their friends, they have been away
from their home and their animals andvthe things that make
life important to us.

And I would suggest, Your Honor, and I would suggest
more strenuously, whatever we believe, however wrong many of
us might believe that is, that certainly isn't a reason to
lock them up and hold them pending bond -- without bond.

Thank you very much.

THE COURT: Thank you, iir. Moffitt.

Anything further?
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MR. HUDSON: From the Government?

THE COURT: Right. |

:IR. HUDSON: Yes, sir. Do you want to hear from
other counsel first; Your Honor?

THE COURT: Yes. !1r. Jones, do you have anything
to addz

MR. JONES: No, sir, Your Honor. I think
Mr. Moffitt said it allx

THE COURT: I think he did a very good job.

Yes, sir, Mr. P;lger.

MR. PILGER: Thank you, Your Honor. I'é like to
join with the Government in urging upon Your Honor the agree-
ment that's been reached between Mr. Billington and the
Government. Mr. Hudson did not have an opportunity to
elucidate, I think, formally what the agreement is and perhaps
if I let Your Honor know the other portions of it, it may help
Your Honor some. It was a $20,000 bond being satisfied by
pledge of a house. I point out --

THE COURT: Has anybody examined the equity in this

house. The local rules of court require that you have to have

equity twice the value of the house free and clear of any {
}

liens, charges or encumbrances. The next thing you've got to

!
]
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have is a deed.

| If the Gerrnment.wants to undértake all of that on
its own and furnish thét to the court, then I might consider
taking a property bond. But we have a lot of practiéal %
difficulties in that. %

MR. PILGER: I furnished to the Government, Your ;
Honor, a copy that I have of the deed. As far as the appraisal
of thé equity in the house, I do not have anything other than
my client's representation of what it is at this point.

However, if the Government would wish to continue
under the circumstances wiéh the agreement, I would urge it
in that the house is the sole largest asset which would very
likely insure the appearance of my client. These are people
of limited means. They do not make large salaries. But any.
funds that might oﬁherwise go to a bond are certainly needed
for their defense and for the costs of defending themselves in
a foreign jurisdiction.

The other elements of the agreement between the
Government and Mr. Billington was that he remain in Virginia -4
Boston metropolitan area where the trial will be taking place,
that he have daily telephone contact with the probation office,

that he not contact Government witnesses, and that he state for
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the record that he has no current valid passport. I zeliave
those are the elements that we discussed with the Gowverrrment.

If Your Honor finds that that agreement will not be
satisfactory to the court, I would ask for a brief recess
before going into my own long proffer of --

THE COURT: 1I'll grant you. that recess, but right
now I'm not going to -- in the absence of anything further,
I'm not going to accept the property bond, but I'll reserve
you the right and the United States to ﬁake sure further
argumeﬂt that you deem proper.

This is on behalf of Mr. Billington?

MR. PILGER: Yes, Your Honor.

THE COURT: All right.

MR. PILGER: Thank you.

THE COURT:. Anything further from the United States
in the matter of Michelle and Jeffrey Steinberg?

MR. HUDSON: Yes, sir, Your Honor.

If it please the court, in Mr. Moffitt's argument
he seems to concentrate only on one office of bond, and that
being the defendants' appearance in court. One of the other

missions of bond is to make sure that during the pendency of

the case justice is not obstructed and the efforts of the court
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Honor, he was hired to assist them in gathering tolerance

ICEN

to deal further with the 1issues are not thwarted. And that's
the crux of the Government's argument in.favor of detention in
this case.

In reading the role of culpability, as counsel did,

;
between Frankhauser and the Steinbergs, it's important to keep!

!
in mind that Frankhauser was hired as a consultant by the
Steinbergs, and when he was hired he.was hired for the very

purpose that this memo addresses. He wasn't hired for the

purpose of writing this memo, but when they hired him, Your

about the investigation, how to approach the inveéﬁigation and
about how to deal with the issues of.subpoenas, FBI agents and
other people that would be proving into the organization.

So, it's naive to think that all these ideas that
emerged from this memorandum were implanted in the mind of the
Steinbergs from Frankhauser and Fick.

Additionally, counsel argues that the only evidence
we have to support our obstruction of justice is that of Fick
and Frankhauser. Your Honor, if you go back and survey your
notes in this case, I think we've introduced quite an array

of lesion evidence that supports Fick and Frankhauser on these

points.
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where they say Gelber was sent to Europe. We have the

[
w
wu

First of all, we have the tape recording with
DeFranco, a member of the LaRouche organization, where he says
that Gelber was a target of the investigation so he shipred

him out. We have the statements of Curran and Pienson, !

members of the LaRouche organization, interviewed by the FBI, 3

statement of other members of the Laﬁouche organization to the
grand jury that Agent Egan testified to. We have the notebooksd
of Michélle Steinberg which outline in some detail how the
removal of these witnesses was planned. We have the reports
from the German police tha; Special Agent Egan teétified to
supporting the removal of these witnesses to West Germany and
the fact that they were there during the pendency of the
investigation. We have the statement of Charles Park's

parents to the FBI. We have the statement of Mr. Sanders'

\'\

wife to the FBI, and we have the statement of Mr. Sanders'
lawyer to the FBI.

Noy, additionally, with respect to prepping witnessesg,
I think this court can draw reasonable inferences from the
fact fhat the Steinbergs prepped Mr. Greenspan before he .

appeared in front of the grand jury. He failed to cooperate

and was openly held in contempt of court. That inference is
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supported by the fact that the clearest message the Steinkbergs
had given to all witnesses is not to coo;érate, to do your

best to thwart the grand jury and not allow them to have any
inside information about the LaRouche organization.

With respect to the violent tendencies of the
organization in which they are the heart, the core of the |
operation, we have a statement from Mr. LaRouche himself that
a bullet between Weld'slgyes may be the best way to deal with
him. We also have the comment about Jewish justice that
Jeffrey Steinberg made.

I think when you look at all the evidenée
collectively, it shows a course of dealings to obstruct justice
and is inconsistent with any amount of bail that this court
could 'set.

THE COURT: All right, counsel. I have heard both
sides and they both put on a very good case. And I call
counsel's attention to what I deem the pertinent quotations
in Title 18, U.S. Code, Sec. 3141(f), subparagraph (2), upon
motions of the attorney for the Government, or upon the
judicial auspices under motion in -- there is serious risk

that the person will flee, and frankly there hasn't been any

testimony offered in support of that as regards Michelle and

CAROL J. THOMAS STENOTYPE
REPORTING SERVICES, INC.

3162 MUSKET COuRt
FAIRFAX, VIRGINIA 22030
(703) 273-9221



Owner
Highlight

Owner
Highlight

Owner
Highlight

Owner
Highlight

Owner
Highlight

Owner
Highlight


n
12
13

14

20
21

22

197

Jeffrey Steinberg, other than they advised a few others --
allegedly advised a few others to flee aﬁd they took the

advice.

HOwéver, subsection (b) says, a serious risk that a
pérson will obstruct or attempt to obstruct justice, or
threaten, injure or intimidate or attempt to threaten, injure
or intimidate a prospective witness or juror. Let me get
down to the final sentence of that paragraph. The facts that
a judicial officer uses.to support a finding pursuant to
subsection (e) that no condition or combination of conditions
would reasonably insurebthé safety of any other persons in
the community shall be supported by clear and convincing
evidence.

Well, I have listened very carefully to this and
the evidehde is clear and convincing thét‘the organizations
that are the subject of this grand jury investigation have
been since its inception and are still in contempt of a grand
jury impaneled by a court of the United States. One of the
most vital functions of justice is a grand jury of cit;zens
to investigate crime.

The evidence before me today is all I have to go on.

It points out that Michelle and Jeffrey Steinberg have engaged
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iﬁvaléagéerﬁ$of advice and/or instructions to the extent the
partiés have acted on that advice and have obstructed justice.ﬁ

i
I asked the witnessifor the Government if any of the parties i
had purged themsevles of contempt before Judge Mazzone, and i
of this day they hadn't.

To me that is clear and convincing evidence that
the Steinbergs are obstrﬁcting justice in that -- a vital
function of justice in the United States District Court for
the District of Massachuset£s.

I know I considered other facts about a. previous

criminal record, which they don't have, and as I said, there

is no serious risk of flight, but I don't know any better
justification a court could have for holding a person without
bond of itself than to prove that they have engaged in and
attempted to obstruct an ongoing grand jury investigation.

As fa: as this court is concerned, this is clear
and convincing evidence that the Steinbergs should be held
without bond pending further épéearance before the United
States District Court for the District of Massachusetts, and
I so find.

The court will take a 15-minute break.

(Thereupon, a brief recess was taken,
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and then the proceedings continued

as follows:)

THE COURT: Having ordered that the defendants be
removed to the juriscdiction of Méssachusetts for further
proceedings and having denied bond, the court has performed
its ministerial function and sigred what we call a removal
order in the case of Jeffrey and Michelle Steinberg.

MR. HUDSO!M: xour Honor, can I file a certified
copy of the indiqtment in this case with the court, please?

TEE COURT: All Fight. It will so be considered a
part of the court record. '

With reference to the recommendation of bond --

MR. JONES: Your Honor.

THE COURT: Yes, Mr. Jones.

MR. JONMES: If it please the court, if the Steinberg
matter has been concluded with the entry of the removal order,
may I be excused, please?

THE COURT: Yes, sir, you certainly may. I just
wanted you to be advised. I didn't want to do anything in
your absence.

1{R. JONES: Thank you very much.

MR. HUDSON: On the issue of bond in the Billington
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case, would tihe Court entertain a motion by counsel to
continue this matter until 2:60 o'clock-tomorror afternoon
for further conside;ation?

THE COURT: Is that a joint motion, Mr. Pilger?

MR. PILGER: Yes, it is, Your Honor.

THE COURT: All right. Motion granted.

Yfr. Pilger, I may point oué that the Court mdkes

201

mistakes, also. My secretary is an expert on bond paper, bonds

and everything, and she'll be g;ad to help you and tell you
what documents you might need from Mr. Billington to post a
property bond.

¥r. Billington, your attorney will tell you what
needs to be done.

MR. BILLINGTON: Yes, Your Honor.

THAE COURT: All right, sir; we'll continue this
until 2:00 o'clock tomorrow.

(Thereupon, at approximately 4:00 o'clock
p.m., the above proceedings were
concluded.)

* * * * *

CAROL J. THOMAS STENOTYPE

REPORTING SERVICES, INC.
3162 MUSKET couet
FAIRFAX, VIRGINIA 22030
(703) 273-9221




© 22

10

IR

12

14

15

17

18

19

20

21

CERTIFICATE OF COURT REPORTER

I, DEAN A, ROBINSON, a Notary Public in and for the
Commonwealth of Virginia, do hereby certify that the foregoing
proceedings were taken by me from a tape recording,

and thereafter reduced to typewriting under my direct
supervision, and that the foregoing'is a true and correct

transcript of the proceedings,

and contains all of the proceedings that were audible

from the aforesaid tape recording.

Len G, v

DEAN A. ROBINSON
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