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A That's right.

2
Q Were there any ?romises or any inducements aEtee

:3
:,~r. Frankhauser began to talk to you made to him?

A That I would promise I would record what he told ~e,

5 and I promised that I would ask him to tell me the truth.

6 Q Did you promise that you were going to make the

7

8

9

10

United States Attorney in this case aware that Mr. Frankhauser

was cooperating with the'm in this investigation?

A Since the United States Attorney was sitting by my

side as Mr. Frankhauser was speaking.

I

I
I.

I

11 Q Were there any promises made during the course of

12 that discussion?

13

14

lS

16

A

Q

A

Q

None.

Was Mr. Frankhauser Mirandized?

No, sir, he was represented by counsel.

So no one told him that anything he said could be

17 used against him?

18

19

20

MR. MARKHAM: You mean at that time?

~m. MOFFITTE: Yes, sir.

THE WITNESS: No, that was not said to him, sir. r

21 felt that with his attorney present, his attorney was capable

22 of advis ing him on the Miranda warnings.
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Q The fact that they were CIA agents was not t~e anl;

where Michelle Steinberg or Jeff Steinberg would ask them to

thing that they fron time to time lied to Michell~ Steinberl

A That's right.

i,

I
I
I-

137

(resuned)BY :-!~. 2-10FFITT:

Q And ~1r. Frankhauser said, "Okay, I'll go see the

and Jeff Steinberg about? You discussed another situation

over in Germany, isn't that right?

go see a congressman to find out about the arrest of people

I
I

I
:1
:1

!I
!l

~ II
I
1

3 1

il
4 I

I
5

6

7

8

9

10 ,congressman," and then he went down and sat in his off ice and

11 drank a cup of coffee, isn't that right?

12 A That's right. That's what he said.

13 Q In your discussions with Mr. Tate, was Mr. Tate

14 Mirandized when he spoke with you?

15 A No. No, that's against the policy.

16 Q It's against whose policy?

17 A FBI policy, sir. It was a non-custodial interview.

18 Q Did you go or did Mr. Tate call you or did you call

19 him?

20 A Mr. Tate came up to Boston to see us.

21 Q He came up to see you voluntarily?

22 A He was up on, I think, two occasions, once under
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I,
11

123

subpoena and once he traveled up before the sUbpoena.

2

J

Q

A

Was he told he was going to be subpoenaed?

~e had sought him out and asked him to the intecv~~~.

4

5

6

7

The actual mechanics were by an agent in ~ew York. I cecall

that we sought him out and asked to be interviewed. The a;ent;

in New York felt he didn't have enough expertise, and it Nas

a negotiation with Tate as to whether we would corne up or he

8

9

would go down.

Q Was he immunized, sir?

I

I
10

11

12

13

14

A

Q

A

Q

Oh, no.

He wasn't immunized?

Oh, no.

You say that like that's a foreign and terrible word.

THE COURT: Just ask the questions, sir.

15 BY MR. MOFFITT: (resumed)

16 Q He was subpoenaed before the grand jury and he

17 testified voluntarily?

18

19

A

Q

Yes.

One of the other things that you suggested here

20 today was that Mr. Greenspan wouldn't talk to you outside the

21 grand jury room about the records, isn't that correct?

.22 A I don't have a clear recollection of whether it was
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A That's correct.

was Greenspan or not. It was --

Q The subpoena was not to talk to you outside ~~e

grand jury room, was it?

Previous track record of people in the securityA

Greenspan or one of the other ~eeper of the records.

A Nothing.

A Yes, but, as I said, sir, I don't recall whether it

Q Sir, other than this morass of evidence about the

Q So, it is not inappropriate for someone to refuse

A Oh, absolutely~

Q So there's nothing illegal or improper about doing

Q Well, whoever it was, his subpoena was not to talk

to you outside the grand jury room, was it?

that, is there?

to talk to you outside the grand jury room when you have a

that says that these people would not appear for trial?

grand jury subpoena, is it?

and Mr. Fick have told you and the things that you say that

fact that these people belonged to what is probably an

you found in these notebooks, do you have any other evidence

unpopular organization, and other than what Mr. Frankhauser

'I
'II,
'I
I

i
?

!I
II
,

J I
5 I

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

·22
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2 I
3 i

4

group not appearing.

Q Hus anyone ever been arrested

that group, sir, that you know of?

Among Mr. and Mrs. Steinberg?

for a crime 3~on1st

5

6

7

8

9

10

Q

A

Q

A

Q

A

Yes.

No.

They have no arrest record, do they?

Thi:'.t I know of~

I'm sure you've checked, haven't you?

I don't recall doing it. I think maybe. FBI

11 Alexandria did.

12

13

14

Q

A

Q

Are you aware of any arrest record for --

No, I'm not.

Are you aware of any arrest record for anyone in the

15 security staff other than these independent contractors,

16 Mr •. Frankhauser and Mr. Fick?

17 A I'm not sure I can characterize one member as being

18 on the security· staff. His office was in that office, and I

19 did see one.

20 Q Are you aware of any arrests and non-appearances on

21 the part of any of those people, sir?

·22 A I'm aware of an arrest for Mr. Spannaus. I don't
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know '....ha t the .dispos i tion of the case was.

Q Do you know whe ther ~1r. SpanncJ.us fa i led to d??ecJ.r i;-".

court, sir?

A No, sir. I just said I don't know.

5
Q

!
I mean, he's in here today, so if you have a warrant i

6 for him, you can --

7

8

A

Q

I'm not even sure I'd recognize him if I saw him.

So you have no information that leads you to believe,

9

10

11

other than what you testified to about ·the LaRouche organiza-

tion, that these people would not appear in a courtroom, do

you, in a criminal case?

12

13

14

A

Q

A

No, sir, I can't agree with that.

What'other information do you have, sir?

I have what I believe to be credible information

15 from Frankhauser, from Fick. I have tape recordings which

16 appear to be corroborative of Fick and Frankhauser. I have

17 documentary evidence which appears to be -- which is cor-robora-

18 tive of the tape recordings and the statements of Frankhauser

19 and Fick. I have interviews I have conducted with people who

20 I believe to be telling the truth that is corroborative of the

21 statements of Frankhauser, Fick, the tape recordings,

.22 documentary evidence.
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I,
,;,
il
II

Q Docs that muke --

HR. :'1ARKHrl~l: Your Honor, he asked the quesr.i.on.

thi~k he deserves to answer it.

TIlE COURT: Go ahead and ask your next question.

5 BY HR. M.OFFITT: ( resumed)

6 Q Other than what you've testified here today, we've

7

8

9

heard that, what I asked you is: ~hat information do you

have that these ind~viduals will not appear in a criminal

courtroom?

10

11

12

13

A'

Q

A

Q

What I testified to today.

That's all you have?

Yes, that's all I have.

Sir, were you present for the arrest of Jeffrey

14 Steinberg?

15

16

A

Q

No, I wasn't.

Are you aware of the circumstance~of that arrest?

17 Did Mr. Steinberg protest in any way, as far as you know?

18 MR. MARKWU4: Your Honor, there is no foundation.

19 You have to ask him whether he's aware first before he can

20 start talking about it.

21 THE WITNESS: I don't know. I don't know anything

22 about the circumstances of his arrest. I wasn't present.
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Let me ask you this: Did a~yone

I
I

i
II
:j
!i

I
I
I

2 !
Q

B'! ;·18., nOFFITT: (resumed)

I
14} ,

tell you tr..J.t ~:~e::-,

3 11
!
I

I
4 I

I

5

WQS anything unusual about the arrest of Jeffrey Steinberg?

A No. As far as I know, it was an arrest without Q~i

incident.

6 Q With regard to Michelle Steinberg, as far as you

7 know, was there any incident concerning her arrest?

8

9

A

Q

As far as I know, no.

Sir, do you know how long they have lived in the

10 local area?

11

12

13

14

15

16

A

Q

A

Q

A

o

My guess would be about a year-and-a-half.

Do you know where they lived before that?

New York.

Prior to that do you have any idea where they lived?

None.

You testified today that you are aware that they've

17 been a member of this organization for 15 years, isn't that

18 correct?

19

20

21

A

Q

A

That's right.

Do you know whether they've ever left the country?

I recall discussions of them going to Germany, and

2 unfortunately I can't crystalize the dates~ I seem to recall.2
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2

,I

<l II
I

5
I

I
6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

pictures of t.~em in -- seeing pictures 0,[ them in Ger::-'<l:l'! ,.:;~'='

or the other of them in Germany.

Q Do you know what year that was?

A Again, I'm somewhat guessing, but ny recollection is

it would have been like '83 or so.

Q And they returned to this country; is that correct?

A Evidently.

Q Have you monitored their travel while pending this

arrest?

A I'd say only for. two weeks or so before. that.

o Would you tell the Court what their travel consisted

of?

A I only know -- I can't only answer that somewhat in

the negatory. I know that they were somewhere in the Lee sburg

area. My information is they were in the Leesburg area for

a period preceding the arrest.

o So what is the last overt act in furtherance of this

conspiracy?

THE COURT: What's that question?

MR. MOFFITT: The last overt act in furtherance of

this conspiracy.

HR. MARKHAl-i: Excuse me, Your Honor. If I could justl
I

I
l
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interject, does he mean the last overt act charge or t~e l~st

3

4

overt act of ~hich ~e are aware, because at the time ~E

of course, we could prove overt acts that are charged?

I1R. MOFFITT: ~'lell, the problem is that the

THE WITNESS:

5

6

7

8

9

Government hasn't been so nice as to inform me that there were

more overt acts. The only ones that I'm aware of are the

ones that are in the indictment, sir, so I'm asking about

the last ones that were in the indic~ent.

I'd have to have a copy of the indict- \-

10 ment.

11

12

13

MR. MOFFITT: That's Government's Exhibit No.1.

l1R. r.1ARKHM1: Exhibit 2.

THE WITNESS: I'm somewhat unclear on the meaning of

14 a somewhat technical point.

15 BY MR. MOFFITT: (resumed)

16 Q It's the last act alleged that'either Jeff Steinberg

17 or Michelle Steinberg participated in, sir.

18

19

A (Perusing document.)

~~. MARKHAM: Your'Honor, if I may very briefly, the

20

21

22

witness' testimony -- mischaracterizes his testimony because

he said that there was testimony that --

TIlE COURT: The last overt act would be mentioned in
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the indictment, wouldn't it?

2

3

5

6

7

8

9

10

THE WITNESS: That I'm not sure of, Your Honor.

~1R. ~1ARKHA11: ~'lhat do you mean by "participate,"

because there's testimony that they told Mr. Greenspan to cone

up and do it again in front of the grand jury. So it's a bit

vague, Your Honor.

MR. MOFFITT: I don't think the question of when

the last overt act that· is specified in the indictment is

vague at all.

THE COURT: Wel~, you can find out by looking at the

11 indictment, Mr. t-1offitt.

12

13

MR. MOFFITT: The fact --

THE COURT: This gentleman is not a lawyer. I'm not

14 going to have him run through ther.e.

15 BY MR. MOFFITT: (resumed)

16 o The last act that you have them doing in the indict-

17 ment is in 1984, isn't that correct?

18 A I see a date as late as December 3, '85, in the

19 last paragraph of the count.

20 THE COURT: Your question specifically refers to the

21 Steinbergs, doesn't it, Mr. t-1offitt?

22 HR. MOFFITT: Yes, sir.
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Q You are aware that the Steinbergs were aware that

this grand jury was ~eeting and was at~empting to return

I

I

I I
2 I

J I
I

I3 Y :-lR . :-10 F F ITT: (resumed)

147

4 indictments, isn't that correct?

5

6

A

Q

Yes, I am.

As of the date of their arrest, they had not fled

7 the country, had they?

8

9

10

A That's correct-.

UR. MOFFITT: May I be indulged for a second?

THE COURT: Yes; sir.

11 BY loiR. MOFFITT: (resumed)

12 o Let me ask you a hypothetical. If -Mr. Steinberg and

13 Mrs. Steinberg believed that -- indeed believed that

14 Mr. Frankhauser and Mr. Fick were CIA agents, and it was

15 Mr. Frankhauser and Mr. Fick who were writing this document

16 and authorizing this document which essentially tells them wha

17 to do, is it certainly feasible that they could have believed

18 that one arm of the Government was telling them how to obstruc

19 another arm of the Government, isn't that correct?

20

21 tion.

MR. MARKHAM: Your Honor, that does call for specula-

THE COURT: He said it was hypothetical and it
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certainly is.

2

3

THE WIT~ESS~ Well, the only way I can ans~er that,

sir, is I asked Mr. Frankhauser about it and Mr. Frankhauser

and his
4

5

6

7

told me that he told Hichelle Steinberg that the

quote was, "that if the CIA didn~ t go into the tank for

Nixon, they're. not going to go into the tank for Lyndon

LaRouche."

,
I

Richar~

I

I
I

8

9

10

MR. ~~OFFITT: . I have no further questions, Your

Honor.

THE COURT: All xight. Well, gentlemen, at this

11 time it is now five minutes after 1:00 and we have not heard

12 from Mr. Billington, so let's take a recess to 2: 15.

13 (Thereupon, a recess was taken, and

14 then the proceedings continued

15 as follows:)

16 MR. HUDSON: If it please the court, during the

17 luncheon recess; we have reached an agreement with respect to

18 the Billington matter, which I would urge the Court to receive

19 at this' time, which will resolve the case with respect to him.

20 THE COURT: What is the recommendation on

21 Mr. Billington?

12 MR. HUDSON: ~'lith respect to Ur. Billington, we're
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burner then.

deed to the home and I am convinced that he does in fact have

of the indictment, he will admit that he is the individual

INell, I have a copy for you, Your Honor.\

I was just curious about it.

MR. HUDSON:

THE COURT:

THE COURT: We can put that on the so-called back

the posting of his equity in his home. I have examined the

MR. HUDSON: Okay, sir.

THE COURT: I have a little hesitancy in accepting

MR. HUDSON: If it please the Court, the next matter

MR. HUDSON: I'll have to go back and confer with

THE COURT: And the completion" of the other

of $20,000, and that he be permitted to satisfy that bond by

goihg to recommend to the cour t tha t bon.d be se t in the 21::-.0'''':::' t

it please the Court, upon my rendering to you a certified copy

$20,000 in equity, and he's also, on the issue of removal, if

is Your Honor directed that we try to find you a copy of the

a property bond. Can't w~ accept a surety or cash bond?

charged and agree to return ~o Boston for trial.

proceedings.

First Circuit decision in the matter of --

counsel on that, Your Honor.

II
Ii
'II,
il
II
"j

I
I
I

2 I
3

I
I

i

4

5

6

7

8

Q

10

11

12

13

14

15

16

17

18

19

20

21

.22
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We also have copies for opposing counsel t It goes into grea.t

2 length about the refusal to produce records and specificallj

31 the refusal to produce the index cards that Hr. Egan testified

I
4 I about.

5 I would offer it up to Your Honor through the Deputy

6 at this time, and perhaps Your Honor could read it at the

7 concluding of the presentations. It "affirms the contempt

8 citations against all fo~r of the organizations involved.

9 MR. MOFFITT: Your Honor, in addition, the Governmen

10 has informed me that Mr. Egan has checked Mr. Fick's criminal

11 record and apparently there is an arrest record but no

12 conviction? Is that correct?

13 rm. r~KPAM: That's correct. He was arrested in

14 1972 for assault. The charges were dropped. The last time we

15 look at his record, we saw no convictions since that time or

16 a t any time of anything.

17

18

19

20

21

22

THE COURT: Mr. Moffitt, do you have anything to

offer?

MR. MOFFITT: Your Honor, Mr. Jones is representing

ttrs. steinberg, and we do have something to offer.

THE COURT: Excuse me, Mr. Jones, I didn't know you

all were splitting the representation. All right, sir, you
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Agent Sgan any further.

have the right to cross examine the witness.

I

I
I
11

I
I
I

I
2 I

I
I

J !

MR. Jot-IES: I'm not going to cross examine Speci:ll

4 MR. MOFFITT: All right, sir, we do have something

5 to offer. Mr. Jones

6

7

8 in this.

9

10

11

12

MR. JONES: He's not finished yet.

~m. PILGER: I'm going to cross examine. I'm still

THE COURT: Mr. Pilger, you're' representing Mister -

UR. PILGER: Mr •.Billington, Your Honor.

THE COURT: All right.

BY MR. PILGER:

13 Q I understand, Agent Egan, that your investigation

14 in Boston began approximately October 1984?

15

16

A

Q

That's right, sir.

Did you determine at that time whether or not Michae

17 Billington was in fact residing in the Boston area at that

18 time?

19 A Toward the end of October '84, I -- I determined he

20 was residing in the Boston area during sometime in the fall of

21 '84. When he left, I don't know.

22 Q At what address did you find him to be in the fall

CAROL J. THOMAS STENOTYPE
REPORTING SERVICES, INC.

3162 MUSKIT CQUIT
'AI.,AX. VIIGINIA 22030

17031 273·9221



I
I
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i
I

I I'

2 I

] II
j

J I

152

of '84 in Boston?

A I found an address for him of 5 Fuller Street,

Dorchester, and no change of address posted with the post

office.

5 Q Did you determine he was living there full time?

I in terviewedthe landlord who said that he had leased it.

6

7

A I never did find him at the residence. I intervie',..;ed
I

I
i

8

9

10

the post office. I checked with the post office who said it

was still a good address. He still had a Massachusetts

driver's license with tha~ address. I interviewe~ several

I

~

\

11 people who told me that they. had corresponded 'with. him at that

12 address.

13 Q But you never actually found him residing at that

14 address?

15 A No, I never actually met Mr. Billington at that

16 address.

17 Q You said earlier in testimony that you located

18 Mr. Billington in January of 198'6 in northern Virginia; is

19 that correct?

20

21

A

Q

That's right.

Isn't it a fact that the grand jury in Boston

22 subpoenaed his telephone records in Virginia in or about
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i
i

!I
October of 1~85, some several months before that?

2 A I know a sUbpoena was issued. I'm unclear on ~hat

I

3 il
4 il

i
5

date it was, and tLe fact that -- in my mind the fact that he

had a telephone listed in his name didn't mean he lived there, i

because he had an address in Dorchester, Massachusetts, and

6 that ultimately meant that he didn't live there. I was only

7 certain that he lived there when I had an agent go out and

8 meet him, and I believe. that was January of '86.

9 Q Do you know now that Michael Billington has resided

10 in Loudoun County since M~rch of 1985, based on your investi-

11 gation to date?

12 A The only thing I'm confident of is since January 6th.

13 I don't know how long he's lived there.

14 Q Are you aware that his address was listed in the

15 Loudoun County phone directory for 1985 and 1986 under his

16 wife's name?

17

18

A

Q

Nope.

Since October of 1984,· has Michael Billington left

19 the country that you know of?

20 A Not that I know of. I don't know.

21

22

Q

A

Do you know whether he has a valid passport?

I have no idea.
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