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and that there was a problem in Boston, .and that the Steinbergg
wanted something done about the problem.

MR. MOFFITT: Your Honor, he just changed the
question. It went from grand jury to investigation. Now, we
haven't gotten a time or reference to when the grand jury
began. The questions all were directed at an investigation
earlier. I would like you to tell mé when there was a grand
jury investigation, inasmuch as what my clients are charged
with obstructing was a grand jury mattef and investigation.

BY MR. MARKHAM: - (resumed)

Q When did the grand jury investigation into this
matter commence?

A The first subpoenas were issued either November 5 or
November 6, 1984.

Q Has the grand jury been investigating the matter
since that time?

A Continually.

Q What was it that Mr. Fick said Mr. Frankhauser said
about the grand jury investigation?

A He said the Steinbergs had called Frankhauser,

Steinbergs had told him that they had problems in Boston and

ordered Frankhauser to do something about it.
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Q Did Frankhauser say what they wanted him to do?

A They said that they wanted Q;tFick reported
Frankhauser was told to £ix it, the investigation, with his
friends at the Central Intelligence Agency.

Q Did Mr. Fick tell you why it was that they would ask

anybody to fix it with the Central Intelligence Agency?

MR. MOFFITT:  Objection, if Mr. Fick knew. If

Mr. Fick knew of his own personal knowledge or he acquired that

knowledge from someone, and Your Honor, I would ask to lay a
predicate as to where he acquired the knowledge if it wasn't
of his own personal knowledge. :

THE COURT: What's that question again, Counsel?

MR. MARKHAM: Your Honor, I'il back up and withdraw
it. But the question w§s= Did Mr. Fick say why it was they
had asked Frankhauser to fix it with the CIA? 1I'm asking what
Mr. Fick said.

THE COURT: Go ahead. Do you know anything about

-

that?

THE WITNESS: Yes, sir. He said that he was asked
to f1¥ it with the CIA because the Steinbergs presumed that
Fick and Frankhauser had connections with the CIA.

BY MR. MARKHAM: (resumed)
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Q Did Fick tell you that he had entertained the

Steinbergs about that connection?

A Yes, sir.
Q What did he tell you about that?
A He said that to keep their employment with the

LaRouche organizations he and Frankhauser had concocted a
story that they had connections at senior levels at the
Central Intelligence Agency.
Q Did they use a naﬁe?
A I believe they called them " the source.”
THE COURT: Who then made these represeﬁﬁations now
that -- are yoP alleging that the Steinbergs made these?
THE WITNESS: Fick and Frankhauser --
fHE COURT: Oh, Fick and Frankhauser.
THE WITNESS: -- made representations to Jeffrey and
Michelle Steinberg that they had connections at the Central
Ingelligence Agency for a variety of purposes providing
information, so that they would have a level of validity --
THE COURT: They made representations to the
Steinbergs that they had this?
THE WITNESS: Yes, sir.

THE COURT: The in with the CIA?
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THE WITNESS: Yes, sir.
THE COURT: All right.
BY MR. MARKHAM: (resumed)
Q That representation was made before or after the

credit card investigation?

A Before that.

Q Did Fick ever have any discussions with Michelle
Steinberg about the credit card investigation?

A Yes.

Q. What did Mr. Fick tell you that he discpssed'wigh
Michelle Steinberg and when?

A He said that in mid-November 1984 he had had a series
of telephone calls with Michelle Steinberg in which Michelle
Steinberg instructed Fick to "call your friends at the cookie
factorf," which was a phrasé that they used to refer to the
CIA, "and tell them to get off their ass and fix this investi-
gation.”

Q Did Mr. Fick tell you that he had any conversations
with Mr. Steinberg about the grand jury investigation?

A He said that he had had similar calls from
Mr. Steinberg.

2 Did Mr. Fick tell youlwhat his response to Michelle
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Steinberg was in their discussions? .

A He said that that was impossible, the CIA would not
involve itself in:aqy domestic investigation.

Q Did Mr. Fick tell you what he and Mr. Frankhauser
told them to do, or discussed what they should do?

A Yes. .

Q wWhat was that?

A He said that he advised them to ship the people out
of the country and destroy documents and refuse to turn docu-
ments 6ver to the grand jury.

Q Did Mr. Fick tell you how many times he discussed
that with Michelle Steinberg?

A He recalls at least 30 conversations with Michelle
Steinberg.

Q On that subject?

A That's right.

Q How about with Jeff Steinberg?

A Similar amount.

Q ' Did Fick tell you that at any time this idea about
witnesses being sent away and documents being hidden or
destroyed was reduced to writing?

A Yes, sir.
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Q What did he» say about that? .

A He said that he and Frankhauéer had been preparing
a weekly report for.the Security Division, ultimately to be
forwarded to Mr. LaRouche, for four or five months before this
Qn various topics of intelligence interest for Mr. LaRouche,
and that he and Frankhauser had decided that it would be
appropriate to reduce these recommenéations to writing so that
they would have a written record of what they had recommended.

Q Did Mr. Fick explain to you the procedure for how
these Qritings were created, copied and shipped?

A Yes.

Q What was that?

A He said the work product -- the writings were the
work product of Roy Frankhauser, and that he was responsible
for getting them typed, which he had done by his wife.

Q Who had it done by his wife?

A Fick's wife typed them, and then Fick had them copied

in a local commercial copy shop and then mailed them to the

Steinbergs.

Q Did Mr. Fick provide any copies of these reports to
you? |

A He provided me with his file copies.
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Q How many approximately did he.provide you with?

A Oh, about 30, six-month's worth. é

Q Once a week? _ :

A It was mostly once a week. Some were a little bit
irregular.

Q For what time period?

A June and July of 1984 into.early 1985.

Q Did you do‘anything to verify the procedure that
Fick had explained to about how he had ihese reports prepared,q
typed,‘copied and sent?

A Yes.

Q What did you do?

A I traveled to Reading, Pennsylvania, brought Fick
with me to the §ommercia1 copy shop, located a woman who had
worked in the copy shop, and asked her if she recognized Fick.
She told me she hadn't seen him for a year-and-a-half or two
years, but he used to come in every week with something to get
copied. |

I interviewed Fick's wife and asked her if she
recalled typing these and she told me that she did.

Q Did Fick tell you what happened after he stopped

being involved with these repotts in January of 19852
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A He said that the reports were continually --
continued to bevprepared by Frankhausef ;nd an associate of
Frankhauser.

MR. MOFFITT: Your Honor, I would like to know
how Mr. Fick would know that if he wasn't preparing the

reports.

BY MR. MARKHAM: (resumed)

Q How did Mr. Fick know that? Did he ever see any of

the subsequently prepared reports?

A - Yes, he did.

Q Where?

A He saw them ig Laaouche headquarters.

Q Did you do anything to verify that in fact after
Fick stopped preparing the reports they continued to be
prepared?

A Yes, I did.

Q What did you do? -y

A Fick had told me that the reports were prepared now

by Prankhauser and a gentleman by the name of Mark Bablin.
went to a -- and they were prepared by a commercial typing
service in Reading. I went to the typing service in Reading

and bought a copy of one of the older ones and found a woman
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that typed them and asked her if she did, the typing and askad
her if she recognized them.
She told me that the reports were brought in by ?

Mark Bablin and that she provided me with copies of receipts

from Mark Bablin as recent as late August or early September,
where they were typed on a weekly basis.

She said that she didn't recognize the content of
the report that I had because she hadn't typed it, but she
recognize the format, especially with the heading at the top
"Eyes 6n1y," and then "LL HL MS PG JS."

Q Do any of these current reports that Fick provided
you address the subject of the grand jury investigation?
A Yes, sir.
MR. MARKHAM: Your Honor, may I pass up two reports

to the witness and give copies of them to you? I have provided

them to opposing counsel.
THE COURT: All right.

MR. MARKHAM: These will be Government's Exhibits 2

Excuse me, Your Honor. Your courtroom deputy has
corrected me. The indictment was Exhibit 2, so I would have

these both marked as Exhibits 3 and 4.
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(Thereupon, the documents were marked

as Governmenﬁ}s Exhibit Nos. 3 and 4
for identification.)

MR. MARKHAM: Your Honor, I have copies for you.

BY MR. MARKHAM: (resumed)

Q Are Government's 3 and 4 copies of reports that Fick
gave you?

A Yes, they are. -

Q In addition to talking to the ‘typist, the copy
service and the second typist, have you recently had any
further corroboration. that these reports were in éact preparéd
and sent asAMr. Fick said they were?

A Yes, I have.

Q Would you tell the Court what that corroboration is.

'A I spoke to Roy Frankhauser yesterday.

Q You spoke to defendant Roy Frankhauser, a defendant
in this action?

A Yes, sir.

Q ' Where did you speak to defendant Frankhaﬁser?

A In the federal courthouse in Philadelphia.

Q Approximately what time did.you speak to

Mr. Frankhauser?
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A From about 4:00 in the afternoon until about S:00

.

in the afternoon.

Q Was his lawyer present when you spoke to him?

A Yes, he was.

Q He has been indicted in this case?

A Yes, he has. |

Q Did you have another agent'present with you when

you spoke to Mr. Frankhguser, defendant Frankhauser?

A  Special Agent Raley of the Philadelphia FBI office.

Q- What did Mr. Frankhauser say about these reports to
you? '

A He said that the reports were prepared exactly as
they were, as I outlined the preparation ofvthem to a court in
Philadelﬁhia, which is exactly as I've outlined them today.

Q Did defendant Frankhauser tell you that he had in
fact written exhibits 3 and 4? |

A Yes, sir.

Q Did he tell you what ﬁad happened to these exhibits
#ttcr he had written them?

A He said that they were sent to Jeffrey and Michelle
Steinberg and Paul Goldstein.

Q Did he tell you whether or not he spoke to defendant
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Michelle Steinberg and Jeffrey Steinbe;g after these exhibits
were sent to them?

A Yes.

Q Did he tell you he discussed the contents of these
reports with them?

A Yes.

MR. MARKHAM: Your Honor, At this time before I go
through some of the details of these reports, I'd offer them
as Government's 3 and 4 in evidence.

MR. (IOFFITT: . No objection, Your Honor.

MR. PILGER: No objection.’

THE COURT: They will be admitted.

(Thereupon, Government's Exhibit Nos.

3 and 4 were received into evidence.)

BY MR. MARKHAM: (resumed)

Q Let me ask you to turn, if you would, first tq
Government's Exhibit 3.

A (Complying.)

Q Did Mr. Frankhauser and Mr. Fick tell you why it is
that the report which is Government's 3 mentioned the Boston
Grand Jury investigation?

A Because they had been alerted to the Boston Grand
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‘Michelle steinberg, Paul Goldstein and others in the LaRouche

back on and say, "This is what we told you."

S1 |

Jury investigation by conversations with Jeffrey Steinberg,

organization. :
Q Why was it that they wanted to write these reports? |
i

A Because they wanted to continue their relationship

with the organization. I mean, they were being paid, and they
felt that they should make a written record of their recommen- |

dations so that in the event the security staff chose not to

follow their recommendationé, they would have something to EalLf

Q I ask you to turn to page 1 of Government's Exhibit
3 and read the first sentence.

A "There can be no doubt that regardless of whether
by mistake or design contributions of an illegal nature
deducted from unwilling participants or : sting type ringers
has taken place."”

Q I ask you to read the second ~-- the sentence in the
second full paragraph.

A "At present we're being investigated by the Federal
Trade Commission, FTC, four agénts, the Federal Election
Commission, FEC, three agents, the Interstate Commerce Division

ICC, one agent, Securities & Exchange Commission, Fraud
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Section, DOJ, five agents, FBI, 15 agents, under the command
of Special Agent Egan, U.S. Secret Service Criminal Division,
five agents, four jgrisdictions, all information compiled and
gathered‘by U.S. Attorney's office, Bosﬁon, under the leader-

ship of U.S. Attorney Weld."

Q

A

District of Massachusetts.

Q

A .

Criminal Division, Department of Justice.

Q

was in charge of Boston was yourself?

A

Q

A

Q

A

election campaign dealings, are advising that should you find
a false set of record books, that paper burns at 451 F., a

sciéntific fact. We also urge you not to obstruct justice.”

Q

52

Who was U.S. Attorney Weld as of November 29, 19847

William F. Weld was the U.S. Attorney for the

Wwhat position does he hold now?

He's Assistant Attorney General in charge of the
The report correctly states that the FBI agent who

That's right.

I ask you to turn to page 2.
(Complying.)

Read the second full sentence on page 2 of Exhibit 3.

*We at this point, assuming that you are honest in

Did you ask Mr. Frankhauser yesterday what he meant
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when he said, "should you find a false set of record books,
paper burns at 451 F., a scientific fact"?

A Yes, I did.

Q What did he tell you that he meant?

A He told me that he was advising the Steinbergs and
Goldstein not to turn over records which were incriminating
to the grand jury. He said that the‘reason for the caveat in
there about "should you'find_a false set of record books" is
he was initially informed by the Steinbérgs and Goldstein that
the oréanization was not guilty of fraudulently preparing
credit card slips, and ﬁhat this was some form of sting opera-
tion by someone who opposed them.

Q Did he ultimately tell you that he had discussions
with anybody that changed his mind on that?

A Yes.

Q With whom?

A Several of the fundraisers had mentioned it to him
and then he had a conversation with Michelle Steinberg and

Paul Goldstein.

Q Did he tell you where that conversation was?
A It was in a Spanish restaurant, ElHanandez in
Manhattan. P
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